INDEPENDENT PRACTIONER’S REVIEW ENGAGEMENT REPORT
To the Members of Phoenix Gymnastics Club
We have reviewed the accompanying financial statements of Phoenix Gymnastics Club that comprise the
financial position as at June 30, 2020, and the statements of revenue and expenditures, change in net
assets and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information (collectively referred to as the “financial statements”).
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
Practitioner's Responsibility
Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.
A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.
The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.
Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Phoenix Gymnastics Club
as at June 30, 2020 and the results of its operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations
As required by the Society Act of British Columbia, we report that, in our opinion, these principles have
been applied on a basis consistent with that of the previous year.

DALE MATHESON CARR-HILTON LABONTE LLP
CHARTERED PROFESSIONAL ACCOUNTANTS
Vancouver, BC
October 18, 2020

PHOENIX GYMNASTICS CLUB
Notes to Financial Statements
Year Ended June 30, 2020
(Unaudited)
1.

PURPOSE OF THE ORGANIZATION

Phoenix Gymnastics Club ("the Club") is incorporated under the Society Act of the Province of British
Columbia on March 22nd, 1973.The purpose of the Club is to find, foster and develop the highest caliber
gymnastics athletes; and to provide the highest caliber recreational gymnastics experiences to the
community, developing an awareness and appreciation of gymnastics. The Club is exempt from tax under
the Income Tax Act on part of its taxable income.
In March 2020 the World Health Organization declared coronavirus COVID-19 a global pandemic. This
contagious disease outbreak, which has continued to spread, and any related adverse public health
developments, has adversely affected workforces, economies, and financial markets globally, potentially
leading to an economic downturn. The impact on the Club is not currently determinable but management
continues to monitor the situation.
2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
These financial statements were prepared in accordance with Part III of the Chartered Professional
Accountants ("CPA") Canada Handbook - Canadian accounting standards for not-for-profit organizations
("ASNPO") which set out generally accepted accounting principals ("GAAP") for private sector not-for-profit
organizations in Canada and include the significant accounting policies described hereafter.
Cash and restricted cash
The Club has segregated cash into unrestricted cash and restricted cash.
Unrestricted cash comprises of cash on hand with no restriction in its use.
Restricted cash includes cash subject to external restrictions or internal restrictions in its use.
Restricted short term investments
Short term investments are composed of term deposits maturing within a year and are stated at cost, which,
together with accrued interest income, approximates the fair value at the year end given the short term
nature of these investments.
Inventory
Inventory consists of uniforms for members. Inventory is valued at the lower of cost and net realizable value
with the cost being determined on a first-in, first-out basis.
Property and equipment
Property and equipment are stated at cost or deemed cost less accumulated amortization. The Club
provides for the depreciation of its property and equipment at the following method and annual rate:
Furniture and office equipment
Computer equipment
Gymnastics equipment
Leasehold improvements
Building

20% declining
20% declining
20% declining
straight line over 25 years
straight line over 25 years
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